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Manufacturing remains the most 

dynamic sector for investments with 
1,161 deals tallied, accounting for over 
30% of the total deal number. Howe-
ver, this was a minor decline from the 
34% seen in H1/2007. Ranked second in 
terms of deal volume was Finance and 
Insurance, which witnessed 446 dea-
ls in H1/2008. This accounted for 11.6% 
of the total M&A activity, slightly down 
from last year’s 14.3%. While manufactu-
ring was the most active sector, the finan-
cial sector witnessed some of the largest 
deals in H1/2008. Although not so acti-
ve in the number of deals carried out, the 
Mining sector accounted for all the top 

three deals recorded in Emerging Mar-
kets in H1/2008. 

“The data suggests the top sectors will 
remain popular in H2/2008 and beyond. 
Also the biggest markets will be responsib-
le for the largest portion of M&A activity 
in the second half of the year. The coun-
try which we see advancing most aggressi-
vely in the ranking is India, which seems to 
have acknowledged the global M&A deve-
lopments. Swelling M&A activity in the 
country is already noticeable” commented 
Jakub siekierzyński. 

The DealWatch report is available to 
subscribers of the DealWatch service.  

Source: ISI Emerging Markets, 
pbeseda@securities.com

DealWatch – available at http://www.securities.com/
dw/  - is the source for Emerging Market M&A and 
ECM transaction information from acclaimed infor-
mation provider Internet Securities Inc. (trading as ISI 
Emerging Markets), a member of Euromoney Instituti-
onal Investor Company. DealWatch is a product of ISI 
Emerging Markets
 

The Company’s flagship Emerging Markets Informati-
on Service (EMIS) (www.securities.com) aggregates and 
produces unique content including financial, economic 
and political news and information, and makes that 
data available to institutional subscribers electronically 
over the Internet for electronic search and retrieval. 

Morálny hazard svetových finančných inštitúcií 
znehodnotil majetok investorov
Peniaze v medzinárodnom obchode 
predstavujú nevyhnutný  základný 
prostriedok úhrady za nakupované 
tovary a služby. Platobný styk 
vo svojej podstate neslúži len na 
vzájomné vyrovnanie pohľadávok a 
záväzkov medzi účastníkmi obchodu 
a trhu, ale aj v rôznych formách a 
prostriedkoch ako realizátor príkazov 
na transfer peňažných prostriedkov 
z jedného peňažného ústavu do 
druhého. 

Pri  prevodoch peňazí v medzinárod-
nom priestore iba zlomok cezhraničných 
prevodov súvisí so skutočnými tovarový-
mi tokmi a prípadnými platbami za služby. 
Väčšina transferu finančných prostried-
kov je založená na kyberekonomike, kde 
najčastejším dôvodom prevodu  peňazí 
medzi bankami sú rôzne druhy špeku-
latívnych obchodov, hedgingových ope-
rácií a rozptylu rizika pri alokácii aktív. 
V prípade platieb retailového charakte-
ru majú dominantné postavenie  úhrady 
prostredníctvom platobných kariet a plat-
by za nákup tovaru cez internet.

Snahou EÚ v oblasti finančných služieb 
je zintenzívniť poskytovanie bankových a 
poistných produktov klientom bez ohľa-

du na to, z ktorej členskej krajiny pochá-
dzajú. Každý subjekt vrátane jednotlivcov 
má možnosť využívať finančné služby v 
inom členskom štáte. Prekážkou zostáva 
poplatková politika bánk, ktorá umožňuje 
peňažným ústavom žiadať za medzištátne 
prevody peňazí oproti domácim platbám 
mnohonásobne vyššie poplatky. Týka sa 
to predovšetkým nových členských štá-
tov EÚ, ktoré zatiaľ nemôžu využívať  
efekty Jednotného európskeho platobné-
ho priestoru.(SEPA) Tento revolučný pro-
jekt má niekoľko stupňov, ale pre bežných 
spotrebiteľov bude mať význam najmä 
jednoduchý prevod europlatieb v rám-
ci krajín Európskeho združenia voľného 
obchodu, ktoré okrem krajín EÚ obsahu-
je aj Nórsko, Švajčiarsko a Island.  

SEPA považuje všetky zahraničné plat-
by v tejto oblasti za domáce, pričom ban-
ky za ne nemôžu žiadať vyššie poplatky 
ako za tuzemské prevody. Nová legisla-
tíva bude motivovať klientov, aby sa pri 
rozhodovaní o využívaní finančných slu-
žieb neobmedzovali len na domáce inšti-
túcie a otvorili si účet v tej krajine, ktorá 
im ponúkne najvyššiu pridanú hodnotu 
za primeranú cenu. Otvorenie účtu je už 
dnes možné v mnohých krajinách EÚ bez 
osobnej návštevy banky. Slovenské banky 

čaká okrem iného aj ostrá konkurencia v 
poskytovaní spotrebných úverov(ktoré sú 
u nás značne predražené), čerpanie hypo-
tekárnych úverov  v zahraničí so zálož-
ným právom na tuzemskú nehnuteľnosť, 
otváranie účtov cenných papierov a nákup 
cenných papierov prostredníctvom zah-
raničných finančných subjektov, nákup 
zahraničných štátnych obligácií a poklad-
ničných poukážok s krátkou splatnosťou 
(už od 1 mesiaca) a nízkou nominálnou 
hodnotou.( už od 100 €) Firemných kli-
entov čakajú v rámci globalizovaného 
trhu európskych finančných služieb rôz-
ne nové produkty ( cezhraničné inkaso, 
cash – pooling, atď...), ktoré...

dokončenie na strane 4

Key Facts from Report On Emerging 
Markets Deal Activity 

Central and Eastern Europe 
 5) DealWatch recorded 1,457 M&A deals involving CEE companies in 

H1/2008, including 10 failed deals, up from 1,027 transactions (plus 6 failed dea-
ls). The total value of the deals (excluding failed ones) in that period amounted 
to USD 130bn (failed deals amounted to another USD 22.5bn). As compared to 
the same period in 2007, the total value of deals in H1/2008 rose by 16% y/y from 
USD 112.1bn in H1/2007.

6) In H1/2008, most of the transactions were acquisitions (820) and minority 
stake purchases (413), mostly carried out in large CEE countries (Poland, Rus-
sia, Ukraine). There were only 10 mergers in that period; five of them in Poland. 
Concerning other deal types, both privatization (139) and restructuring (59) inc-
reased in H1/2008, from 78 and 43 respectively. 

7) The biggest number of deals in H1/2008 was registered in the manufac-
turing industry, 368 transactions, the total value of which amounted to USD 
31.75bn. Within this sector, food manufacturing segment (84 deals), machine-
ry manufacturing (37) and beverage and tobacco product manufacturing (30) 
were the most active. Finance and insurance was the second most active sector 
in terms of the number of deals. There were 185 transactions with a total value of 
over USD 13.4bn. Information and IT was the third most active sector in terms 
of deal value in H1/2008. In total, 152 deals were announced with an aggregate 
deal value of USD 10.62bn. 

8) In H1/2008, 918 transactions worth USD 49.6bn were carried out domes-
tically, up from 631 in the corresponding period of 2007. DealWatch recorded 
529 cross-border deals in CEE (inbound to the region as a whole and outbound 
from it, discounting intra-region deals) with a total value of USD 80.44bn for 
CEE in H1/2008.

9) The largest foreign (non-CEE) investors in the region originated from the 
USA (45 transactions), the UK (43), Cyprus (41) and Germany (24). Compared 
to H1/2007, no major shifts in the top 3 were registered. 

Russia  
10) DealWatch registered 789 M&A deals involving Russian companies in 

H1/2008 with a total value of USD 127.86bn. However, six of those deals, with a 
combined deal value of USD 22.2bn, were failed. In comparison with 467 deals 
(including 3 failed deal with a value of USD 11.26bn), the number of deals incre-
ased by 70%. The total value of successful M&A transactions in H1/2008 incre-
ased by 16.3% y/y from USD 90.55bn to USD 105.34bn.

11) During H1/2008 there were 394 acquisitions (245 in H1/2007), 250 mino-
rity stake purchases (137 in H1/2007), and 37 restructuring deals (28 deals in 
H1/2007). Only 2 mergers took place during the period, while there were 6 mer-
gers in the same period of the previous year. 

12) The leading sector in terms of number of deals in H1/2008 was manu-
facturing with 172 transactions with a total value of USD 28.12bn (119 deals 
worth USD 30.58bn a year earlier). 35 deals were in the food manufacturing sec-
tor, 26 in pharmaceuticals, petrochemical and other chemicals. Iron, steel and 
other primary metals witnessed 21 deals and the same number was carried out 
in the machinery manufacturing sector. Mining was the second-largest industry 
in terms of number of deals with 99 transactions and also the second-largest in 
terms of total deal value, amounting to USD 18.97bn in H1/2008.

13) Out of 783 transactions in H1/2008, 543 were carried out domestically, 143 
deals were inbound and 97 were outbound transactions. 

14) The largest foreign investors were the US, the UK and Finland with 25, 23 
and 13 deals, respectively. Russian companies carried out 97 deals abroad, 18 of 
them in Ukraine and 8 – in the US.

Ukraine 
15) DealWatch registered 275 M&A transactions involving Ukrainian compa-

nies in H1/2008 worth USD 5bn. Compared to the same period in 2007, though 
the number of deals barely changed from 272 transactions in H1/2007,  the deal 
value surged by over 25% from USD 3,98bn. 

16) The majority of deals in H1/2008 were acquisitions (158) and minority sta-
ke purchases (70). During this period only one merger was announced: CDC and 
Intek merger with Kommerz Communications. 

17) The highest number of deals in H1/2008 was recorded in the financial 
industry - 24 transactions in the insurance segment and 16 in the banking sec-
tor.

18) Out of 275 transactions in H1/2008, only 157 were carried out domestical-
ly, while 112 deals were inbound transactions. 

19) The largest foreign investor was Russia with 16 deals, followed by Austria, 
Poland, Germany and France. 

Poland
20) DealWatch registered 186 M&A deals involving Polish companies in 

H1/2008 with a total value of USD 4.47bn. With 189 deals in H1/2007, the num-
ber of deals inched down by just 1.6% however, the total value of M&A transac-
tions in H1/2008 decreased by 11.8% y/y.

21) In H1/2008, there were 115 acquisitions recorded in Poland, against 124 in 
the respective period of 2007. The number of mergers fell from 8 in H1/2007 to 
5 in H1/2008. Following the government change in October 2007, the privatiza-
tion process slowed down. Only three such transactions took place in H1/2008, 
versus eight registered in H1/2007. 

22) Of the total number, 44 transactions were attributed to the manufacturing 
sector, which topped the list. This industry was also the largest in terms of total 
deal value, as the aggregate indicator amounted to USD 1.43bn. In H1/2007, 77 
deals with a total value of USD 2.14bn were attributed to this sector. In terms of 
the number of deals, the second largest sector was information and IT with 41 
deals worth a total of USD 874.8mn. 

23) 72 of the registered deals in H1/2008 were cross-border deals, of which 37 
were inbound transactions. 

24) Western European companies were the largest foreign investors on the 
Polish market, with Germany and France topping the list with four such trans-
actions, each, followed by Cyprus and the USA with three, each. Polish compa-
nies carried out 35 transactions abroad, their main destinations being the CIS 
countries: Kazakhstan – 5, Ukraine – 4 and Russia – 3.

Source: ISI Emerging Markets, pbeseda@securities.com 

ISI DealWatch release latest league tables 
for Emerging Market M&A Deal Activity, reports deal volume soaring 34.4%

Top five deals Romania in H1/2008

Deal date Target company Industry Buyer
Buyer's 

origin

Deal value,

USD mn

DV/ 

Premiums

DV/Area

(USD/m2)
Stake, %

Mar 26

BCR Asigurari, BCR 

Asigurari de viata, Erste 

Biztosito, Erste osiguranje,

Poistovna Slovenskej 

sporitelne, Pojistovna 

Ceske Sporitelny (PCS), 

Versicherung*

Insurance 

Carriers

Vienna 

Insurance 

Group

Austria 2270.09* n.a. n.a. majority stakes*

Feb 11

DSK Garancia, OTP 

Garancia, OTP Garancia 

Asigurari, OTP Garancia 

poistovna, OTP Garancia 

zivotna poistovna

Insurance 

Carriers

Groupama 

International
France 895.05 n.a. n.a. 100.00

Apr 9 Asiban
Insurance 

Carriers

Groupama 

International
France 550.41 1.88 n.a. 100.00

May 23 Upground project

Lessors of 

Nonresidential 

Buildings

Deutsche 

Bank
Germany 538.03 n.a. 12,228 100.00

May 29
Unita Vienna Insurance 

Group

Insurance 

Carriers
Uniqa Group Austria 356.59 1.62 n.a. 100.00

Source: DealWatch * Vienna Insurance Group (VIG) bought two Romanian insurers as part of a larger, USD 2.27bn deal

Top five deals Bulgaria in H1/2008

Deal date Target company Industry Buyer
Buyer's 

origin

Deal value,

USD mn
DV/Sales DV/EBITDA Stake, %

Feb 11

DSK Garancia, OTP 

Garancia, OTP Garancia 

Asigurari, OTP Garancia 

poistovna, OTP Garancia 

zivotna poistovna

Insurance 

Carriers

Groupama 

International
France 895.05 n.a. n.a. 100.00

Apr 24
75 filling stations; Petrolna

Baza Iliyantsi

Gasoline 

Stations; 

Petroleum 

Products 

Wholesalers

LukOil  Russia 373.73 n.a. n.a. 100.00

May 15 Navibulgar

Deep Sea 

Freight; Deep 

Sea Passenger

Transportation

Martrade 

Shipping and

Transport; 

Advance 

Properties

Germany 

 Bulgaria
348.19 1.49 6.77 70.00

Feb 22
Bulgarian American Credit

Bank (BACB)

Commercial 

Banking

Allied Irish 

Banks (AIB)  
Ireland 318.30

(DV/Own 

Capital)   

5.4

(DV/Total 

assets)    

1.21

49.99

Mar 17
Carrefour Tsarigradsko 

(project)

Lessors of 

Nonresidential 

Buildings

Assos Capital
Greece 311.22

(DV/Area) 

USD 4,093

per m2

n.a. 83.00

Source: DealWatch
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Budúcnosť je v optike
Pripojenie k internetu rýchlosťou 
svetla, bez časového obmedzenia  
a obmedzenia prenesených dát?  
To nie je všetko, čo bude optika ako 
technológia budúcnosti schopná 
ponúknuť. 

Optická technológia zabezpečí vaše 
komunikačné potreby na minimál-
ne 20 rokov dopredu. Hravo zvládne 
aj také služby ako interaktívna televí-
zia, telekonferencia s pocitom reálne-

ho stretnutia aj na tisícky kilometrov či 
pohľad do každého kúta vášho bytu vo 
vysokom rozlíšení aj keď nie ste doma. 
Chcete využívať výhody optickej linky 
už dnes? Nech sa páči... Orange doká-
že už teraz priniesť do vášho domu  
a bytu služby, ktoré navždy zmenia spô-
sob, akým ste zvyknutí pracovať s inter-
netom alebo pozerať televíziu. Ak vás 
táto nová technológia a služby zaujíma-
jú, bližšie informácie nájdete na stránke  
www.orangedoma.sk.

Morálny hazard svetových finančných inštitúcií 
dokončenie zo strany 3

...zefektívnia a zjednodušia medziná-
rodný obchod. Vysoký tlak bude kladený 
na kvalitu, bezpečnosť a dostupnosť pro-
duktov. Bankovníctvo a poisťovníctvo 21. 
storočia môžeme preto oprávnene nazvať 
finančnou revolúciou.

Nové výzvy v oblasti finančných služieb 
nastoľujú čoraz viac otázku bezpečnos-
ti operácií vykonávaných prostriedkami 
elektronického bankovníctva, bezpečnos-
ti zadávania  citlivých údajov do banko-
vých informačných systémov, ale aj stupňa 
rizika prípadného úpadku bánk. Súčasná 
svetová finančná kríza, ktorá začala v lete 
2007 krízou amerických hypoték doka-
zuje, že ani referencia v podobe dobré-
ho mena a dlhodobého pôsobenia na trhu 
nemusí ešte nič znamenať. Ako príklad 
môže poslúžiť banka Lehman  Brothers, 
ktorá v septembri 2008 vyhlásila úpadok, 
čím výrazne poškodila nielen svojich kli-
entov, ale aj  majiteľov dlhopisov ktoré 
emitovala a akcionárov, ktorým sa veľ-
mi pravdepodobne už ich investícia ani z 
malej časti nevráti.

Finančným problémom sa nevyhli ani 
mnohé banky v EÚ, ktoré preto okrem 
výrazných strát spôsobených rizikovými 
investíciami do sekuritizovaných dlho-
pisov, čakajú aj značné účtovné odpisy 
z dôvodu nesplácaných úverov  retailo-
vých klientov a firiem. Otrasená dôvera 
panuje aj medzi švajčiarskymi bankami, 
ktoré v minulosti v snahe o maximali-
záciu zisku za každú cenu podcenili rizi-
ko investovania do amerických cenných 
papierov. Kríza dôvery, ktorej sme v roku 
2008 svedkami sa podpisuje pod napä-
tú likviditu veľkých európskych bánk 
a amerických bánk, ktoré si navzájom 
prestali dôverovať a krátia si bilaterál-
ne limity angažovanosti.( Facility Limit). 
V krízovej dobe prehrávajú aj životné 
poisťovne, ktorých investované zdroje 
sa rozplývajú s narastajúcou potrebou 
tvorby opravných položiek na nekvalitné 
dlhopisy vo vlastných portfóliách. Pred 
niekoľkými mesiacmi ešte nikto netušil, 
že kríza sa tak intezívne dotkne aj život-
ného poistenia, ktoré je vždy behom na 
dlhé trate s nejasným výnosom a nereál-
nymi očakávaniami budúcich výnosov. 

Zoštátnenie americkej poisťovne AIG 
v septembri 2008 určite na reklame a 

atraktívnosti životného poistenia nepri-
dá. V problémoch sa ocitnú pravdepo-
dobne aj  firmy zvyknuté na riešenie 
svojich finančných potrieb prostredníc-
tvom emisie dlhopisov. Vzájomná nedô-
vera  bánk ovplyvňuje rast úrokových 
sadzieb na peňažnom trhu a neochotu 
investorov kupovať korporátne dlhopi-
sy, akcie a dlhodobo viazať kapitál v akej-
koľvek podobe. Prepad akciových trhov 
negatívne ovplyvní investorov v akci-
ových podielových fondoch a v dôchod-
kových správcovských spoločnostiach. 
Investovanie v penzijných programoch 
a v životných poistkách je založené na 
nádejach a sľuboch. 

Skúsení investori pritom hovoria: 
„Zarobiť na akciách a komoditných trhoch 
je možné iba v prípade ak odchádzate vte-
dy, keď iní prichádzajú.“ V tejto súvislosti 
je dobré si pripomenúť slová americké-
ho miliardára Warrena Buffetta: „Akcie 
by ste mali kupovať vtedy, kým nie je o ne 
záujem. Nemôžete nakupovať niečo, čo je 
populárne a ešte na tom aj zarobiť.“

Skúsení finanční analytici sa zhodu-
jú v názore, že vo svete končí desaťroč-
né obdobie morálneho hazardu, ktoré 
naštartovala ekonomika USA nízkymi 
úrokmi podporujúcimi vysokú spotrebu, 
masívne investovanie do akcií a neskôr do 
viacnásobne ,,zabalených“  (sekuritizova-
ných) pohľadávok z hypotekárnych úve-
rov nízko bonitným klientom. K tomuto 
názoru treba s presvedčením dodať, že 
porušovanie etiky v oblasti finančných 
služieb a uprednostňovanie  manažérske-
ho riadenia  na princípoch Shareholder( 
zisk za každú cenu a všetko pre akcioára) 
namiesto riadenia sa modelom Stakehol-
der( symbiózy zainteresovaných skupín 
od zákazníkov až po akcionárov)  pri-
nieslo a prinesie mnoho finančných obe-
tí.  Mnoho investorov si preto oprávnene 
bude klásť otázku, ktorá je zároveň aj náz-
vom knihy o konzervatívnom investova-
ní od  R. Kiosakiho: ,,Kam sa podeli moje 
peniaze?“

Peniaze podľa slov bývalého americ-
kého centrálneho bankára a univerzitné-
ho profesora B. Lietaera majú pomáhať 
vytvárať udržateľný blahobyt, pracovné 
príležitosti a rozumnejší svet. Aktuálna 
kríza svetových finančných trhov rake-
tovým tempom ženie do výšok úroko-
vé sadzby za ktoré si banky navzájom 

požičiavajú peniaze. Banky p odlhých 
rokoch znovu otestovali úroveň dvojci-
ferných úrokov, pretože v období nedô-
very trhov treba za depozitá platiť vysoké 
rizikové prirážky.  Svetovú ekonomiku 
čaká dlhé obdobie stagnácie a recesie ako 
aj vytriezvenia tých, čo budúcnosť svo-
jich osobných financií, dôchodkov a svoj 
budúci životný štandard vsadili na ruletu 
kapitálových trhov.  

Ing. Ľuboš Pavelka, PhD.
pavelka@euba.sk, pavelka@dec.euba.sk

Ing. Ľuboš Pavelka, PhD. je vysokoškolský pedagóg na 
Obchodnej fakulte Ekonomickej univerzity v Bratislave. 
Na jej katedre medzinárodného obchodu vyučuje pred-
mety Medzinárodný platobný styk, Exportné financova-
nie a v nemeckom jazyku Medzinárodný marketing. Vo 
svojej pedagogickej kariére čerpá z dlhoročných skúse-
ností z predchádzajúceho pôsobenia v bankovníctve. Je 
autorom niekoľkých kníh a množstva článkov a príspev-
kov v zborníkoch z oblasti financií, eliminácie platob-
ných a menových rizík ako aj podnikateľskej etiky. 
V rámci medzinárodnej konferencie Management 
pohľadávok poriadanej každoročne v októbri spoloč-
nosťou EU GENERATION vystúpi so svojim príspev-
kom :,,Nové dimenzie efektívneho inkasa pohľadávok 
po roku 2008 v podmienkach EÚ”
Konferencia Management pohladavok 2008 sa bude 
konať dňa 13. - 14. októbra 2008 v Radisson SAS Carl-
ton Hotel, Bratislava 
Program konferencie nájdete na webovej stranke:http://
www.eugeneration.com 

Key Facts from Report On Emerging 
Markets Deal Activity 

Hungary
25) In H1/2008, the total number of announced deals surged significantly to 

90, compared to just 33 deals in the same period of the previous year, which is 
equivalent to a 273% increase. A total of 86 deals were announced in 2007 thus 
the volume of deals in H1/2008 has surpassed that of the whole previous year. 
Considering that for the last few years the volume of announced deals has always 
risen during the second term, we may expect this number to go even higher. 

26) When examining the deal values, there was a 10.5% decrease (USD 
7,295mn in H1/2008 vs. USD 8,150mn in H1/2007) but this number may be 
deceptive, as in some cases the deal value is disclosed only after the completi-
on of the deal or remains undisclosed. More than 51% of the deals (46 out of the 
total 90) in the first half of 2008 were with undisclosed values. 

27) In terms of deal volume the most active sectors were finance and insuran-
ce (with 17 deals), followed by manufacturing (16 deals), real estate (15 deals) and 
information and IT (14 deals). 

28) The proportion of domestic, inbound and outbound deals has not changed 
significantly in 2008, compared to 2007. In terms of deal volume, there has been 
a slight shift (only 3%) towards domestic deals, while the percentage of inbound 
and outbound deals both decreased by 1.88% and 1.01%, respectively. 

29) A more significant development can be observed among the most acti-
ve investor countries, which in 2007 were Germany (5 deals), France (3 deals) 
and the UK (2 deals), while in 2008 Austria and the UK came first with 6 deals 
each and Germany slipped to third place with 3 deals. In 2007, Hungarian inves-
tors preferred neighbouring countries for their investments (mainly Romania 
and Serbia), while in 2008, they have gone much further by targeting Canada, 
the US and India. However, Romania preserved its leading role among the out-
bound target countries.

Romania 
30) During the first half of 2008, the value of the M&A market in Romania 

more than tripled, reaching USD 7.42bn, up from USD 2.33bn in the correspon-
ding period a year ago. A total of 121 deals were signed in the first half of the 
year, compared with 126 in the same period last year. 

31) Nearly 82% of deals (99) were acquisitions of majority stakes, while mino-
rity stake purchases accounted for another 16% (19 deals). There were two priva-
tization transactions recorded in H1/2008, compared to four in H1/2007.

32) Manufacturing continued to be the most dynamic sector in terms of volu-
me, accounting for 39 (around 32%) of the total deals, followed by real estate (28 
deals), wholesale trade (15 deals versus only 3 in H1/2007) and transportation, 
(14 deals compared to none last year).

33) Romanian DealWatch recorded 6 outbound deals in the first half of the 
year, compared to only 2 in the same period a year ago. On the other hand, 69 
deals carried out by foreign investors, were recorded in Romania in H1/2008, 
while 46 deals were domestic deals. 

34) The most active countries of origin were France (8 transactions), Austria 
(7), as well as Cyprus and the US (5 deals each).

Bulgaria
35) In H1/2008, there were 64 M&A deals with a total value of USD 2.6bn, 

registered by DealWatch in Bulgaria, as compared to 60 deals and USD 3bn value 
in the first half of 2007.

36) The deals reported for the first half of this year have been of the following 
types: 42 acquisitions, 16 minority stake purchases, four privatizations, one mer-
ger and one restructuring within one holding. 

37) The most active sectors in terms of the number of deals were as follows: 
manufacturing (14 deals), finance and insurance (10 deals), wholesale trade (9), 
information and IT (9), retail trade (8) and real estate (8).

38) Out of the total transactions recorded in H1/2008 in Bulgaria, 35 were car-
ried out by foreign investors. 

39) The most active were Greek companies, which concluded 9 deals, follo-
wed by the UK ones (4 deals). Germany, Switzerland, Austria and the US made 4 
transactions, each. On the other hand, Bulgarian companies carried out 6 trans-
actions abroad, with Serbia being the most popular destination (3 deals).

Source: ISI Emerging Markets, pbeseda@securities.com

Basic information on legal frame 
of Real Estate Market in Ukraine
continued from page 2

(iii) Auctions
According to recent amendments to 

the Land Code sale of state and munici-
pal land plots may only be performed on 
a competitive basis (via auctions) with 
certain exceptions (such as when the pur-
chaser of the land plot already owns a 
building or a structure located thereon).. 

2. Acquisition of Real Property by 
Foreigners

Real estate property objects include 
(i) buildings or their parts and (ii) land 
plots. While the ownership of buildings 
(both residential and non-residential) by 

foreign individuals and entities is not, in 
principle, limited, there exist substantial 
restrictions as regards the ownership of 
land plots by these persons. 

(i) Buildings
According to the Law of Ukraine “On 

legal status of foreigners and stateless per-
sons”, foreigners in Ukraine exercise the 
same rights and fulfill the same duties as 
Ukrainian nationals, unless otherwise is 
provided by laws of Ukraine or interna-
tional treaties. 

Moreover, the Civil Code which main-
ly regulates acquisition of real property 
(except for land plots) does not provide 
any specific restrictions or limitations for 

acquisition of buildings and/or their parts 
by foreign individuals and entities.

Agreement on sale and purchase of real 
property are subject to mandatory nota-
rization and state registration (which is 
performed by the notary simultaneously 
with notarization of the agreement). The 
notary fee may be near 1% of the value of 
the property, however, the actual costs 
would be even higher (they include evalu-
ation of the property; payment for extrac-
ts from state registers of mortgages, tax 
pledges, liens; contribution to the Pension 
Fund amounting to 1% of the property’s 
value; seller’s income tax).
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